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To, The Principal Chief Commissioners Chief Commissioners Principal Commissioners/
Commissioners of Central Tax (All)/ The Principal Directors General/ Directors Genera (All)
Madam/Sir, Subject: Clarification on various issues relating to applicability of demand and penalty
provisions under the Central Goods and Services Tax Act, 2017 in respect of transactions involving fake
invoices-Reg A number of cases have come to notice where the registered persons are found to be
involved in issuing tax invoice, without actual supply of goods or services or both (hereinafter referred
to as “fake invoices’), in order to enable the recipients of such invoices to avail and utilize input tax
credit (hereinafter referred to as “ITC”) fraudulently. Representations are being received from the trade
as well as the field formations seeking clarification on the issues relating to applicability of demand and
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